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Decisions Made by Central Planning

Government decides what
‘ @ is to be produced and may
disregard consumer wants

Consumers can buy on!y wbat government decides will be produced

Under C , far more goods have bewn mduud

o intrease the pcw of the state than o satisty the wants and needs
of consumers.
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Desisions Made by a Market System

WIKE Consumers need and want
many different goods..g

Producers compete to produce
goods that will satisfy
consumers’ wants and needs.

Consumers indicate their preferences by
choosing freely among afl the different
goods offered by competing producers.
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How Consumers' Choices Affect Production

ﬂ‘*"‘:\"};\-f_ - /(‘A R

Bicycie Factory

Bicycle
Stare

n

Peaple nave t%e frﬂedam to decida how they wiil spend their money.

R iR e S - e o S R e
Rt s v im st st ¢ san e smoninheim R s . A . ek A i A S 2 s

Ciothing
Stare

L~ - - ~
AT e, fw"’ RPN "C)-\r‘w'{:'

1 :mn; Factory ,_ Bicycle Fattory
v 5 8 Gl :: G ﬁ £

2% = < <

Store

B

Ciothing
Store

ek

When people detide to buy mdre of one produect—such as boycles—
trey are teiling producers what they want Factories wil groauce more
ticycles and will need more workers. Factories that make gacds that
pecple do not buy wilt produce tess and less, and will need fewe: workers
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How Cooperatives Are Run

A caaperative is cwned by 3 group of individuals
wiho organze topgether to provide needed goods,
seiiing faciities, or other services for themselves.
Eacn member has one vole, no matter how much
he invests. The members meet once a year to
elect a hoard of directors.

¥

The board of directors elect the officers
wh0 manage the cooperative’s finances
and operations during the year. Generaily,
they decide how savings are 1o be distribu-
tzd to the members. The directors also
hire 8 manager to run the business.
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fhe manager reports to the board of direc-
trs on how the cooperative is doing. The
manager hires a staff of employees to help
km operate the business.
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How Cooporations Are Run

~ o y O

Stockholders invest ther capitai in the corporation for profit. As owners
of the corporation. they recewve dividends on their shares and are atlowed
one vete for each share they own The stockholders elect 3 board of

directors
oy ‘

The board of directors meet to de-
cide corpoaration policy. They choose
a presdent 10 manage the business.

"N

The president s respons.bie for the
day<o-day operation of the coipora-
tion. He tures a staff of employees
to help him run the busimess The
presigent teiis the board of directors
haw the corpotation 5 doing the
board then hkeeps the stockhoders
sntormed

NOTE: Anyone may be a stockholder. Employees
and officers of a corporation often own stock in .
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